Fixed Income Weekly Summary, 11 January 2019

Key Economic Figures/Events of the Week

At the very end of last year, global financial markets were subdued due to investors' concerns over the
persisting trade tensions between the US and China, the state of the global economy and the tightening of
monetary policy in the United States. Nevertheless, the year 2019 began on a positive note, thanks to strong
macroeconomic data from the United States, which showed a nonfarm payroll employment increase by 312k in
December, while the last week unemployment data came in below analyst expectations. The number of initial

jobless claims dropped to 216k (9k below consensus).

In his speech, the Fed Chairman Jerome Powell stated that the Fed can be patient in further hiking rates and
lowered his expectations toward two interest rate hikes in 2019 instead of three previously planned increases.
The minutes of the December Fed meeting, published on Wednesday (January 9), showed that many committee
members agree with the Chairman and cautious about monetary policy. Against this background, risk appetite

returned to markets. 10-year US Treasury yield jumped 16 bp up to 2.71%.
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The volatility of the US stock market, measured by the VIX index, dropped to 20, which is almost half the

values of the end of December last year. This once again confirms the growth of risk appetite among investors.

After the three-day negotiations between the US and China, which ended on Wednesday (January 9), the
markets were also supported by the positive assessments from both sides. The US administration expressed
optimism about trade relations stating that there are good chances to reach a “reasonable” trade deal with

China while China’s trade ministry called the negotiations as “broad, deep and meticulous".

Brent rose after Saudi Arabia announced its intention to return oil prices to its previous levels of about $80 per
barrel, planning additional supply cuts of 800k barrels per day by the end of January. Brent crude closed the

week (January 11) at around $62 per barrel.
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Weekly Investment Insights

» Coca cola Icecek (Ba2 / BBB-), a bottler of Coca-Cola products with a headquarter in Istanbul, published its
2018 sales results which showed consolidated sales growth of 6.3% (Turkey volumes up by 4.8%, international up
by 7.8%), exceeding the company’s guidance of 4%-6%. Taking into account depressed economic environment in
Turkey, the 2018 operational results become even more impressive and give additional confidence in the credit
quality of the bonds of this issuer, which are represented in our portfolios. We continue to hold these bonds,
which have the potential for price growth against the background of published reports, as well as in the case of

stabilization of the overall economic situation in Turkey.

Strategy

In the last week of past year and at the beginning of this one, we bought into the Fund’s portfolio several Turkish,
Middle Eastern, Brazilian, Mexican and some American bonds. Thus, we fully invested all available cash and

brought the leverage in the Fund’s portfolio to 3.7%.

We continue to monitor both the secondary and the revived primary market looking for new investment

opportunities.

We hope you find this information useful and will be glad to answer your questions
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Disclaimer

These materials shall be used for the purposes of distribution only within the limits stipulated by provisions of applicable law. This document and/or information
contained herein, are not and shall not be deemed as an offer, invitation for offers of purchase and sales of any securities or any other financial instruments. Data
contained herein is of informational nature only. Description of any company or foundation, or their securities, markets or any events mentioned herein, do not
pretend to be complete. These materials and/or information shall not be considered by the receiving parties as a substitution for own decision, nor concern any
investment strategies, financial state or any certain receiving party’s needs. Information and opinions contained herein were prepared or expressed on the basis of
information received from the sources deemed to be reliable. Such information was not checked by independent experts and no assurances nor guarantees, direct
or indirect, may be given in respect of accuracy, completeness or reliability thereof. All such information and opinions may be changed without prior notice, and
AXIOMA Wealth Management AG shall not be obliged to maintain information contained herein or in any other source in current state. Some statements contained
herein are predictive. Such predictive statements may be determined via application of such words and expressions as “we think”, “we expect”, “may”, “we
intend”, “will be”, “shall be/must” or “it is expected” (whether affirmative or negative form, or any derivatives, other similar terms/definitions or strategy). No
warranties shall be given in respect of the fact that any prospect results mentioned in predictive statements will be achieved. Such statements are subject to
risks, uncertainties and other factors which may lead to the situation when actual results will considerably differ from prospect results expressed in such
predictive statements, whether directly or indirectly. One should not rely on the opinion that recommendations will be profitable in the future or will correspond
to the profitability level of securities mentioned herein. While analyzing data concerning previous results contained herein, prospect investors shall take onto
account that previous results may not inevitably reflect future results, and no warranty may be given that similar results will be achieved in the future. Neither
AXIOMA Wealth Management AG, nor any affiliated persons, directors, employees or agents shall not be liable for any direct or indirect damages or losses, which
may result from the use of information contained herein (in whole or any part thereof). Information contained herein may not be reproduced, distributed or
printed, in whole or in any part thereof, whatever purposes may be, without prior written consent. AXIOMA Wealth Management AG shall not be liable for any
third persons‘ actions which may be executed in connection herewith.



