
Key Economic Figures/Events of the Week

• There are quite a few disturbing factors at the moment. Inflation worries have resurfaced, the US public debt

ceiling saga is continuing to unnerve, and the unfolding of China’s Evergrande debt crisis are keeping markets

on their toes.

• Inflation concerns has been capturing headlines recently, after it stayed in the background for some time. It is

proving stickier, as companies of various industries are raising flags amid stubbornly persistent supply chains

disruptions. Governments started to intervene to relieve the turmoil, so that things don’t turn nasty.

• US 10-year Treasury yield has jumped by 15 basis points over the last two weeks, reaching 1.48% as of Thursday

close (30/09), which is however still lower than this year’s high of 1.74%. While there are chances that the

move may reverse if growth slows down more than expected, we assign a much higher probability they will be

staying at this level or go higher till the end of the year. The rise in nominal yields was driven by real yields

rather than a change in inflation expectations, which is more likely a reflection of a brighter economic outlook

as perceived by the markets, as Covid-19 impact on economic activity is fading away. While credit spreads have

been resilient so far, they may start widening by the end of the year given the expected spike in volatility. A

key driver for spreads will be the quarterly earnings reports soon to be published.

Climb in nominal yields driven by real yields’ movement

Source: Bloomberg
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Weekly Investment Insights

• Coca-Cola Icecek (BBB-/B2), one of our favourite Turkish corporate issuers, has acquired a 57.1% stake in

Coca-Cola Bottlers, largest soft-drink producer in Uzbekistan, for US$ 252 million. The transaction is

immaterial for the company’s leverage and provides market diversification. We continue to hold Coca-Cola

Icecek USD-denominated bonds maturing 2024.

Strategy

Since unknowns regarding the US debt ceiling, inflation pressures and China indebtedness will not clear out

soon, we believe the next months will be prone to increased volatility on the markets. The move in Treasuries

may continue its upward path should the supply bottlenecks persist longer than expected or, can turn in the

opposite direction if growth sees a significant slowdown. We do not increase duration at current benchmark

yield level, but we are eyeing some long-duration issues we like, which are close to our price targets.
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We hope you will find this information useful and we will be glad to answer your questions.
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Disclaimer

Scope of this Disclaimer. This disclaimer applies to the entire content of this presentation and any supplemental material that has been

distributed with it. Furthermore, this disclaimer covers any statement made by all persons and legal entities involved in the presentation.

Confidentiality. This presentation is provided on a strictly confidential basis for informational purposes only. The presentation is confidential

to the recipient and must not be reproduced or distributed to any other person without the prior written consent of AXIOMA Wealth

Management AG.

Access Subject to Local Restrictions. This presentation and all information (including in respect of any product or service) contained within it

are not directed at or intended for use by any person resident or located in any jurisdiction where (1) the distribution/provision of such

information, product or service is contrary to the laws of such jurisdiction or (2) the distribution/provision of such information or product, or

service is prohibited without obtaining the necessary licenses or authorizations by AXIOMA Wealth Management AG and such licenses or

authorizations have not been obtained.

No Offer. The information contained in this presentation is for marketing and informational purposes only and should not form the basis of an

investment decision. For the sake of clarity, no information contained in this presentation constitutes a solicitation, an offer, or a

recommendation to buy or sell any investment instruments, to effect any transactions, or to conclude any legal act of any kind whatsoever.

This presentation does not take into account the financial position or particular needs or investment objectives of any individual or entity, does

not intend to provide investment, legal or tax advice through this presentation and does not represent that any products or services discussed

are suitable for any existing or potential investor. When making a decision about investing with AXIOMA Wealth Management AG, you should

seek the advice of your tax, legal, accounting or other advisors.

Forward Looking Statements. This presentation may contain statements that constitute "forward looking statements". While these forward-

looking statements may represent AXIOMA Wealth Management AG’s judgment and future expectations, a number of risks, uncertainties and

other important factors could cause actual developments and results to differ materially from AXIOMA Wealth Management AG expectations.

An investment with AXIOMA Wealth Management AG may entail a high degree of risk, including the possible loss of a substantial part, or even

the entire amount, of such investment. Investment with AXIOMA Wealth Management AG requires the financial ability and willingness to accept

the high risks of the investment.

No Warranty. Past Performance is not necessarily indicative of future results. The information and materials contained in this presentation are

provided "as is" and "as available AXIOMA Wealth Management AG makes no representations or warranties of any kind, either express or

implied, with respect to the accuracy or completeness of this presentation and nothing contained herein shall be relied upon as a promise or

representation whether as to past or future performance.

There can be no assurance that AXIOMA Wealth Management AG will achieve comparable result or that AXIOMA Wealth Management AG will be

able to implement its investment strategy or achieve its investment objectives.

AXIOMA Wealth Management AG is under no obligation to (and expressly disclaims any such obligation to) update or alter its forward-looking

statements whether as a result of new information, future events, or otherwise.

No Liability. To the fullest extent permitted by law, in no event shall AXIOMA Wealth Management AG or any of its directors, employees or

agents have any liability whatsoever to any person for any direct, indirect or consequential loss, liability, cost, claim, expense or damage of

any kind, whether in contract or in tort, including negligence, or otherwise, arising out of or related to the use of all or part of this

presentation, even if AXIOMA Wealth Management AG has been advised of the possibility of the same.

Intellectual Property Rights. AXIOMA Wealth Management AG or the applicable third-party owner, retains all right, title and interest

(including copyrights, trademarks, patents, as well as any other intellectual property or other right) in all information and content (including

all text, data, graphics and logos) in this presentation. Individual pages and/or sections in this presentation may be printed for personal or

internal use only, and provided that such print outs retain all applicable copyright or other proprietary notices. The material is freely usable

for information purposes only and requires express mention of AXIOMA Wealth Management AG in the event the material or any part thereof is

reproduced in any form, written or electronic. All recipients/addressees of this presentation are prohibited to, without limitation, modify,

copy, transmit, distribute, display, perform, reproduce, publish, license, frame, create derivative works from, transfer or otherwise use for

any reason whatsoever in whole or in part any information, text, graphics, images, directories, databases, listings obtained from this

presentation without the prior written consent of AXIOMA Wealth Management AG. AXIOMA Wealth Management AG and its corporate symbol

are among the registered and unregistered trademarks of AXIOMA Wealth Management AG.

Other marks may be trademarks of their respective owners. Except as noted above, you may not use any trademarks of AXIOMA Wealth

Management AG for any purpose without the prior written consent of AXIOMA Wealth Management AG.


